
FreeMindGroup

@FreeMindGrp

FreeMind Group

Introduction to SBIR and STTR
Funding Opportunities

Shira Aharoni Machluf

Director, Business Development

July 5, 2017

https://www.youtube.com/user/FreeMindGroup
https://www.youtube.com/user/FreeMindGroup
https://twitter.com/freemindgrp
https://twitter.com/freemindgrp
https://www.youtube.com/user/FreeMindGroup
https://twitter.com/freemindgrp
https://www.linkedin.com/company/freemind-group
https://www.linkedin.com/company/freemind-group
https://www.linkedin.com/company/freemind-group


FreeMind Group, LLCJuly 5, 2017 2

FreeMind Group

FreeMind Group, 
LLC

Est. 1999

60 Fulltime Employees

Diverse Client Base:

ÅAcademics, University Medical Centers, and Independent 
Research Institutes

Å Industry ɀSmall Startups to Large Pharmaceutical 
Companies  

~500 Applications Annually
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A Tool to Maximize Your Funding Potential

FreeMind Group, 
LLC

Å Identify the most relevant funding 
opportunities

Å3ÔÒÁÔÅÇÉÚÅ ÔÏ ÍÁØÉÍÉÚÅ ÔÈÅ ÁÐÐÌÉÃÁÔÉÏÎȭÓ 
chance of success

ÅManage complex project production processes

ÅLead joint application writing

ÅSupport final contract negotiations

Non-Dilutive Funding ɀA Strategic Financial Tool
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Adapted from the NIH Data Book, www.report.nih.gov

NIH 2017 Budget - $34B

$28,000,000
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Categorical Spending

Adapted from the NIH Data Book, www.report.nih.gov

Cancer - ~$6B
Neurosciences - ~$6B
Infectious Diseases - ~$4B
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Small Business Innovation Research (SBIR)

Small Business Technology Tr ansfer (STTR)

Features of the SBIR and STTR programs (Differences and similarities)

Eligibility criteria for SBIR and STTR applicants

Review various SBIR and STTR funding opportunities  

Additional interesting information on the SBIR and STTR mechanisms
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SBIR / STTR
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Congressionally-mandated set-aside programs (for 2017 SBIR 
3.2% and STTR 0.45% of the budget).

ÅFor domestic small business concerns (SBCs)

(see: www.sba.gov/size)

ÅEngage in R&D 

ÅPotential for commercialization

The DoD, CDC, FDA, and NSF also have SBIR & STTR programs.
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SBIR & STTR Programs

SBIR / STTR 
Programs

http://www.sba.gov/size
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Mission

Ȱ4Ï ÓÕÐÐÏÒÔ ÓÃÉÅÎÔÉÆÉÃ ÅØÃÅÌÌÅÎÃÅ Ǫ ÔÅÃÈÎÏÌÏÇÉÃÁÌ ÉÎÎÏÖÁÔÉÏÎ ÔÈÒÏÕÇÈ ÔÈÅ ÉÎÖÅÓÔÍÅÎÔ ÏÆ 
Federal research funds in critical American priorities to build a strong national 
ÅÃÏÎÏÍÙȢȱ

Goals

ÅStimulate technological innovation

ÅMeet Federal R&D needs

ÅCommercialization of innovations 

ÅSmall business growth & development 

ÅSocially and economically disadvantaged SBCs and women-owned business 
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SBIR & STTR Mission and Goals



FreeMind Group, LLC

SBIR

ÅFuel growth in private sector

ÅCommercialization of innovations

STTR

ÅStimulate a partnership of ideas and technologies between 
innovative SBCs and non-profit research institutions
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SBIR vs. STTR

Purpose
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Only US small businesses are eligible and must meet

all of the following:

ÅFor profit 

ÅLocated in the United States

ÅNo more than 500 employees

ÅAt least 51 percent US owned 

ÅVC / Private Equity ownership ok, as long as no one owns more 
than 50%
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SBIR & STTR Requirements

Requirements
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SBIR

ÅPI must be primarily employed with the SBC

ÅPermits (encourages) research partnerships

STTR

ÅPrimary employment of the PI is not stipulated

ÅRequiresformal collaboration with a non-profit research 
institution
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SBIR vs. STTR

Requirements

Must meet eligibility criteria at the time of award !
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Phase I 

ÅEstablish the technical merit, feasibility and commercial 
potential of the proposed R&D efforts

ÅProof-of-Concept

Awards for: 

SBIRsnormally do not exceed $225K total costs for 6 months

STTRsnormally do not exceed $225K total costs for 1 year
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NIH Phased Program

SBIR / STTR
Phase I
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Phase II 

ÅTo continue R&D efforts initiated in Phase I

ÅCommercialization plan required

Awards for: 

SBIRsnormally do not exceed $1.5M total costs over 2 years

STTRsnormally do not exceed $1.5M total costs over 2 years
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NIH Phased Program

SBIR / STTR
Phase II
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Phase IIB or Phase IIB Bridge Award

ÅTo address the funding gap, known as the "Valley of Death," 
between the end of the Phase II award and the subsequent 
round of financing needed for commercialization
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NIH Phased Program

SBIR / STTR
Phase IIB
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Direct to Phase II SBIR

ÅReceive Phase II award even if they have not previously received 
a Phase I award 

ÅMust have performed work equivalent to a Phase I

ÅNot available for STTRs
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NIH Phased Program

SBIR
Direct to Phase II
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Fast-Track Award

ÅBoth Phase I and Phase II grant applications are submitted and 
reviewed together as one application

ÅThe NIH Fast-Track mechanism can reduce or eliminate the 
funding gap between phases
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NIH Phased Program

SBIR / STTR
Fast Track
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NEW TIMELINE GOAL: Funding of > 50% of applications within 6 months!

* Some mechanisms have non-standard due dates
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Important NIH SBIR / STTR Dates

Dates Due Dates
Phase Iand Phase II

EstimatedAward
Date

January 5 July

April 5 Septor Dec

September 5 March (2018)
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Funding Routes

1. Solicited ɀ

Address a specific area of interest

2. Unsolicited ɀ

Investigator Initiated
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Funding Opportunities

2016 NIH 
Total Awards

Unsolicited % Unsolicited

1,847 1,244 67%

$817.7m $521.9m 64%
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Parent Announcements
Omnibus Solicitation of the NIH, CDC, FDA, and ACF for Small 
Business Innovation Research Grant Applications

(Parent SBIRPA-16-302)

Phase I: Up to $225,000 up to 6 months 

Phase II: Up to $1.5 million up to 2 years 

Omnibus Solicitation of the NIH for Small Business Technology 
Transfer ResearchGrant Applications

(Parent STTRPA-16-303)

Phase I: Up to $225,000 up to 1 year 

Phase II: Up to $1.5 million up to 2 years
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SBIR / STTR Funding Opportunities

NIH, CDC,
FDA, ACF

Next Application 
Deadlines:

September 5
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NSF SBIR / STTR

NSF

Deadlines:
December, June

Directorate for Engineering, Industrial Innovation and Partnerships

(Parent SBIR Phase I NSF 17-544)

Funding : Phase I up to $225K for 6-12 months

Phase II up to $750K over 2 years 

Scope: Early-stage R&D, for small businesses, based on innovative, 

transformational technology with potential for great commercial and/or societal 

benefits. The program invites proposals from SBCs across a broad range of 

science and engineering disciplines.

Selected Topics: Advanced Materials and Instrumentation (MI), Biological 

Technologies (BT), Smart Health (SH), Biomedical Technologies (BM)

See: https://www.nsf.gov/pubs/ 2017/nsf 17544/nsf 17544.pdf
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NSF SBIR Program Summary 

STTRSBIR

December 2017

June 2018

December 2017

June 2018

Deadline

Phase I:$225K, 12 months

Phase II:$750K, 2 years

Phase I:$150K, 6 months

Phase II:$750K, 2 years

Funding

Minimum 2 calendar months* on 

the project

Minimum 1 calendar month* on 

the project

PI

Feasibility and commercialization planPhase I

Prototype developmentPhase II

not availablenot availableFast track

*Calendar Month= Amount of time dedicated to working on this project 
10% over 12 months = 1.2 calendar months; 10% over 6 months = 0.6 calendar months


